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On the following measure: 

S.B. 1210, S.D. 1, H.D. 1, RELATING TO INSURANCE 
 
Chair Luke and Members of the Committee: 

My name is Colin Hayashida, and I am the Insurance Commissioner of the 

Department of Commerce and Consumer Affairs’ (Department) Insurance Division.  The 

Department supports this administration bill.    

This bill is necessary for the State's continued accreditation with the National 

Association of Insurance Commissioners (NAIC) and will update and improve Hawaii 

Revised Statutes title 24 (Insurance Code).  Specifically, this measure will do the 

following:  

Section 1 of this bill adopts the NAIC’s Corporate Governance Annual Disclosure 

Model Act to maintain the State’s accreditation with the NAIC by adding a new article to 

chapter 431.  This bill provides more information on an annual basis to regulators 

regarding insurers’ corporate governance practices.  Currently, regulators obtain a 

significant amount of information on insurers’ corporate governance practices during 

full-scope examinations, which typically occur once every three to five years.  However, 
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information on governance practices, including changes that can substantially impact 

current and prospective solvency, is not widely available to regulators in the period 

between onsite examinations.  Through the adoption of standards in this area, 

regulators can ensure that sufficient information on governance practices is available to 

assess insurer solvency on an annual basis. 

Sections 2 and 3 of this bill adopt 2014 revisions to the NAIC’s Insurance Holding 

Company System Regulatory Act to maintain the State’s accreditation with the NAIC.  

This bill provides clear legal authority to a designated state to act as the group-wide 

supervisor for an internationally active insurance group. 

The Department supports this administration bill and requests that it pass out of 

this committee with the delayed effective date of January 1, 2020.  Thank you for the 

opportunity to testify. 



TESTIMONY OF THE AMERICAN COUNCIL OF LIFE INSURERS

IN SUPPORT OF SB 1210, SD 1, HD 1, IN PART, RELATING TO INSURANCE

March 27, 2019

Honorable Representative Sylvia Luke, Chair
Committee on Finance

State House of Representatives
Hawaii State Capitol, Room 308
415 South Beretania Street

Honolulu, Hawaii 96813

Dear Chair Luke and Committee Members:

Thank you for the opportunity to testify in support of SB I2I0, SD I, HD 1, in part, relating to
Insurance.

Our firm represents the American Council of Life Insurers ("ACLI"). ACLI advocates on behalf
of 280 member companies dedicated to providing products and services that promote consumers'
financial and retirement security. 90 million American families depend on our members for life
insurance, annuities, retirement plans, long-term care insurance, disability income insurance,
reinsurance, dental and vision and other supplemental benefits. ACLI represents member
companies in state, federal and international forums for public policy that supports the industry
marketplace and the families that rely on life insurers' products for peace of mind. ACLI
members represent 95 percent of industry assets in the United States. Two hundred twenty-one
(221) ACLI member companies currently do business in the State of Hawaii; and they represent
95% of the life insurance premiums and 99% of the annuity considerations in this State.

ACLI supports legislation which conform Hawaii's insurance laws to the National Association of
Insurance Commissioners (NAIC) Model Acts.

SB 1210, SD 1, HD 1, amends Hawaii's Insurance Code by adopting the NAIC's Corporate
Governance Annual Disclosure Model Act. This bill provides more information annually to the
Insurance Commissioner regarding an insurer's corporate governance practices, including
changes that can impact an insurer's current and prospective solvency. These revisions are
intended to conform Hawaii's insurance laws to enable the State to maintain its accreditation

with the NAIC.

The Model Act recognizes that all documents, materials and other information, including the
corporate governance annual disclosure, which an issuer provides to the Insurance Division
under the Act as being proprietarv and contain trade secrets. As such, under the Model Act all
such documents, materials and information "shall be confidential by law and privileged and shall
not be disclosed under chapter 92F (the State's Uniform Information Practices Act) and shall not
be subject to subpoena or discoverable or admissible in evidence in any private action." These
provisions are intended to protect the confidentiality of all documents, material and information
disclosed to the Insurance Division in its corporate governance annual disclosure particularly
because there are references to the sharing, disclosure and receipt of proprietary and trade secret















 
 

March 26, 2019 

 

The Honorable Sylvia Luke, Chair 

The Honorable Ty J.K. Cullen, Vice Chair 

House Committee on Finance 

 

Re: SB 1210, SD1, HD1 – Relating to Insurance 

 

Dear Chair Luke, Vice Chair Cullen, and Committee Members: 

 

Hawaii Medical Service Association (HMSA) appreciates the opportunity to testify in support of 

SB 1210, SD1, HD1, which updates the insurance code, to meet the National Association of 

Insurance Commissioners (NAIC) accreditation requirements, by adopting the NAIC Corporate 

governance Annual Disclosure Model Act and by adopting revisions to the NAIC Insurance 

Holding Company System Regulatory Act.  

 

Thank you for allowing us to testify in support of SB 1210, SD1, HD1.   

 

 

Sincerely, 

 
Pono Chong 

Vice President, Government Relations 
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Conference Room 308 

 

 

Re: SB 1210, SD1, HD1, Relating to Insurance   

 

Chair Luke, Vice Chair Cullen, and committee members, thank you for this opportunity to 

provide testimony on SB 1210, SD1, HD1, which meets National Association of Insurance 

Commissioners (NAIC) accreditation requirements by adopting the NAIC Corporate Governance 

Annual Disclosure Model Act and adopting revisions to the NAIC Insurance Holding Company 

System Regulatory Act. 

 

Kaiser Permanente SUPPORTS SB 1210, SD1, HD1. 

 

We appreciate the intent of SB 1210, SD1 HD1 given that the state must adopt the Accreditation 

Sections of the NAIC Corporate Governance Annual Disclosure Model Act and the NAIC 

Insurance Holding Company System Regulatory Act to ensure Hawaii meets NAIC accreditation 

standards by January 1, 2020.  Passage of this bill is just the first step toward accreditation because 

the Insurance Commissioner must also adopt relevant rules to meet accreditation standards. 

 

Thank you for the opportunity to testify on SB 1210, SD1, HD1. 
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